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Welcome to the second edition of Hill & Knowlton’s European
Parliament update!

In this edition, we focus on the post-election discussions that have taken
pl ace within the European
providing a group-by-group assessment of the political dynamics in the
new groups, we also look at group negotiations over who will obtain the
prize of the Parliament'’
groups.

In the weeks since the election results were announced on 7 June, the
groups have been getting accustomed to their new blend of national
parties and adjusted centre of political gravity. New groups have also
been formed, such as the anti-federalist European Conservative and
Reformists Group (ECR).

With the centre-left substantially depleted, the centre-right will be the
predominant force in the new Parliament. Only a coalition of centre-
right groups would be in a position to gain an absolute majority of 369
votes. The EPP could reach out to an ALDE group with a more
economically liberal complexion than previously to obtain 344 votes.
The 25 vote shortfall could be filled by linking-up with the ECR, although
this group would be sure to drive a hard bargain over issues such as the
Lisbon Treaty.

Ahead of the constitutive plenary session beginning on 14 July, the focus
will now turn to horse-trading between the groups. An early test of
group discipline will be whether a majority can be found to back an early
vote in favour of European Commission President nominee José Manuel
Barroso.

The next weeks will see the groups continue their bargaining over
Barroso, senior positions such as that of EP President and committee
chairmanships. This outcome of these tough talks will be covered in our
next update due 16 July.
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Did you know...

AEPP-ED was the largest political group ever with 295 members during
2004-09. During this period, it could be classified as the most
multinational as it was the only political grouping that comprised MEPs
from all the 27 Member States. The position has now reversed with the
PASD being the only current group with MEPs from all Member States.

AOn the other hand, since direct elections in 1979, the European
Democratic Group might qualify for the least multinational group with
members from only two countries, namely Denmark and the UK.

AAt the extreme end of the political spectrum, the far-right ITS (Identity,
Tradition and Sovereignty) lasted only 10 months following its creation
in January 2007. The EP has a long history of far-right parties with the
first such group founded by the French National Front and the Italian
Social Movement in 1984 under the name of the "Group of the
European Right" and it lasted until 1989. Its successor, the "Technical
Group of the European Right" existed between 1989-94. It remains to be
seen if the far-right will succeed in forming a group this time around.

AThe smallest group ever was the CDI, Technical Group of
Independents, with only 11 members. In existence between 1979 and
1984, it was a coalition of parties ranging from centre-right to far-left
which were not aligned with any of the major international party
federations. It was succeeded by the heterogeneous TDI, Technical
Group of Independent Members. Its existence prompted a five-year
examination of whether mixed groups were compatible with the
Parliament. After multiple appeals to the European courts, the question
was finally answered: overtly mixed groups would not be allowed.

AThe most “colourful” group was the Rainbow group (ARC). It was a
grouping of green, far left and regionalist political groups between 1984
and 1994.
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All To Play For In Race for Two Presidencies

The post-election horse-trading among political groups has linked the
identity of the next President(s) of the EP to the election of European
Commission nominee José Manuel Barroso. Both positions were due to

be formally filled during the Pe
starting on 14 July. With tough bargaining between political group

leaders, talks are likely to go to the wire with a final decision being made
when the plenary agenda is set on 9 July.

Barroso had hoped to have his future clarified through, as would occur

under normal circumstances, a vote during the July plenary. He has

argued that this would give the Commission clear leadership and

direction during the critical time for the Lisbon Treaty. The continuing
uncertainty over the fate of the Treaty —specifically the size of the

College of Commissioners and a strengthened role for the EP — has,
however, strengthened the detern
Barroso’' tendency. The PASD, Gr €
political spectrum are pushing for a postponement until the autumn. The

EPP and ECR groups argue on the other hand for a vote in July.

EPP leader, Joseph Daul, has made political capital out of the situation by
explicitly linking the two issues. As the biggest group, the EPP is in the
driving seat of negotiations to share the five year presidential term with
another group. Its candidate (the front-runner is ex-Polish President
Jerzy Buzek) would be replaced after two and a half years by a Socialist
or Liberal. The carrot of EP President has been dangled in front of PASD
leader, Martin Schulz ,in return for him backing an early vote for a
Commission presidency candidate. If he wishes to fulfil his ambition of
getting the top-job, Schulz will have to accept the stick with the carrot.

The dark horse in the race to be EP President has been former ALDE
group-leader, Graham Watson. In the face of a Socialist refusal to back
Barroso, Daul has made no secret of the fact that he would turn to
Watson to be a partner in the Presidency job-share. Though a Watson
presidency is by now highly unlikely, it has been a source of leverage
used in negotiations with the Socialists.

Even if a vote does indeed take place on 15 July, Barroso will need every
vote he can get to ensure the absolute majority (369 votes) he requires.
Even if every EPP member backs him, he will need 105 votes in order to
be sure of success. D a uregotfating position has been strengthened by
the fact that a pro-Barroso majority could be obtained if the EPP
partnered with the ALDE group and the European Conservatives (135
votes between them). UK Conservative leader David Cameron has
backed Barroso publicly.

The ALDE group is by no means united behind B a r r @rssidehcsg bid.
New leader, Guy Verhofstadt, favours a delayed vote, reflecting his
rumoured antipathy towards Barroso and his more-or-less public
campaign to become Commission President himself. The Democrat
fringe of the ALDE group (nine mostly French MEPs) would vote against.
However, the majority of the group, including the German and UK
delegations, are said to be in favour, meaning an EPP-ALDE-ECR coalition
would be enough to gain the absolute majority needed.

The EPP chair may well be suspicious of the superficial attraction of such
a centre-right alliance. The European Conservative group is an unknown
quantity and will be sure to drive a hard bargain in return for its support.
Led by David Cameron, they are unlikely to warm to the idea of a UK
Liberal as EP President either. Daul is likely to favour the devil he knows —
Martin Schuz—over the one he doesn’t.

European People’s Party (EPP)

With its 264 MEPs, the centre-right group has reinforced its already
strong position in the EP. Chair Joseph Daul was returned with an
almost Soviet share of 99% of votes cast. The political dynamics in the
group will be very different from that of the previous term, meaning
the group is likely to be less in favour of free market economics and
enlargement and more solidly in line with the Christian-Democrat
tradition.

I Anglo-Nordic fringe — The departure of the UK Conservatives to form
their dwrerantiist’ group will
group. This has arguably had an immediate effect with Swedish
Moderate Gunnar Hokmark failing in his attempt to remain a vice-
chair.
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T Forward Italy — The Italian delegation jumped from 24 to 35 seats,
second behind the Germans with 42. The increase is explained by the
fact that the National Alliance and Forza Italia merged prior to the
election. The NA used to sit with the now-defunct Europe of Nations
group.

1 The Polanaise — Following a strong showing from the Civic Platform,
the Polish delegation to the EPP has grown to 28 seats. The Polish hand
will be further strengthened by the likely election of respected ex-
Polish prime minister Jerzy Buzek to the EP Presidency. Despite the size
of the Polish delegation, suspicions have been raised by the absence of
a Polish representative among the party vice-chairs. Italian candidate
for the EP Presidency Mario Mauro will not be amused.

Progressive Alliance of Socialists and Democrats (PASD)

Despite its diminished size, the rebranded Socialist group is the only
group to have members from all 27 Member States. Even if they cannot
claim to be as numerous, the group can claim to represent all of
Europe. The 182 MEPs unanimously backed Martin Schulz to remain
leader. Following a critical reception in some quarters to the change of
name, it has been confirmed that the name will be looked at as part of
a broader consultation after the summer break.

{ French decline — The French delegation suffered the biggest drop in
the size of its delegation, going from first to fourth in terms of size (31
to 14). They were merely following the general trend, however, with
the British dropping from 19 to 12, the Portuguese from 12 to 7 and
Spanish from 24 to 21.

1 Italian Democrats — Without the addition of the 21 Members of the

Partido Democratico( PD) , t he group’s fall v
greater. More social-democrat than socialist, the party will pull the

group towards the centre —that is for as long as the party exists, which

will not be long if the history of Italian left parties is anything to go by.

{ La rosa rossa - According to the blog of Libération journalist Jean
Quartremer, the Italian PD is keen to take advantage of the
consultation to jettison the old Socialist group logo of a red rose
surrounded by stars.
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Alliance of Liberals and Democrats for Europe (ALDE)

The political dynamics of the Liberal group are likely to be different
under new leader Guy Verhofstadt with the UK delegation waning and
economically liberal continental liberals waxing. A question is how long
this will last, as the new leader is a possible candidate for the
Commission presidency. ALDE suffered the loss of 20 seats in the
election, bringing it down to 80.

1 Economic liberalism - WithV e r h o f widpgogkd elecsion and
the rise of the German FDP, the long-term dominance of the UK Liberal
Democratsonthe80-st r ong group i s wani
centre of gravity could move closer towards economic rather than
social liberal traditions.

J Decline of the Democrats — With the poor showing of Frangois
Bayrou’ MoDemparty in the elections,
the ALDE group has gone into decline. From a height of 29, it now has
only 9 MEPs —6 from France and 3 from assorted Member States.

| Germanrise, British fall — Following a strong performance by the
German FDP, the German delegation now has risen to 12 MEPs, one
more than the UK with 11. The influence of delegation lead Silvia Koch
-Mehrin will increase going forward. The reduction in British influence
is likely to be compounded by the likely loss of Graham Watson’ s
campaign to become EP president.
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Coming soon
Our next update will focus on the
election of the new President, the
composition of key committees, and
other interesting facts about the new
European Parliament.
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Other groups

There are likely to be 4 additional groups that manage to surpass the
new tougher rules stipulating that a group requires a minimum of 25
MEPs from 7 Member States.

1 European Conservatives and Reformists (ECR)— Surprising some, the
UK Conservatives managed to gather 55 MEPs from 8 countries in order
t o
Union for Europe of the Nations member parties. The * ED’
formerly the EPP-ED group even turned down candidate parties for
being too extreme. Some continuity is ensured with Frank Barratt,
\fpirmertsecretdryigeneral ohtee UiNrtaking pp the same position with
the ECR.

t Greens / European Free Alliance — Due in part to a strong showing
of Europe Ecologie in France, the Greens/EFA were the only group to

t h&in seas @ Hoyreduced £P, going BPfipnbAa ta 33.tThe grqup will be
co-chaired by (now) French MEP Daniel Cohn-Bendit and German MEP
Rebecca Harms. Two additions of note include Swedish Pirate Party
Member, Christian Engstrom , and ex-EPP Member, Frieda Brepoels.
The group has only limited reach with only two MEPs from new
Member States.

- European United Left/Nordic Green Left (EUL-NGL) — No great
change for the far-left grouping which has remained stable with 35
seats. German MEP Lothar Bisky from Die Linke was appointed
President, following the retirement of veteran leader Francis Wurtz.

— Eurocritical group — Surprising many, including without doubt the
UK Cons er v digel Farage annouddéd o1 Judy the
formation of a successor group to IND-DEM, having met the minimum
requirement of having MEPs from 7 Member States. Farage is sure to
make the most of the EP resources his group will gain to push his
Eurosceptic message.

— Non-attached — Though not a party per se MEPs that will not join a
group will join the political limbo that is being non-attached. Though
the extreme right had hoped to form a successor to the short-lived
Identity, Tradition and Sovereignty (ITS) group, which briefly existed in
the last parliament (see above), this seems unlikely. Though a number
of candidate parties exist (from British National Party, the Hungarian
Jobbik, the French FN, Bulgarian Ataka, the Belgian Vlaams Belang and
perhaps the Dutch PVV), under the new tougher rules it seems unlikely
they will reach the minimum threshold, whereas this may have been
feasible under the previous system. This change in parliamentary
procedure was spearheaded by former Labour MEP, Richard Corbett,
in May this year. Given he lost his seat to BNP Member, Andrew Brons,
Corbett is sure to appreciate the poison pill he laid for the far-right!
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Are you ready for change?

To help you assess what the new European Parliament means for your organisation, Hill & Knowlton offers you:
M tailored analysis of the new Parliament, including profiles of the most relevant MEPs, outlining their political background, their
position on key policy issues and degree of influence within the new Parliament

An assessment of the political balance within key Committees
Mnalyses and timelines of key dossiers

fongoing political intelligence, with flash updates on relevant developments
fOutreach support to help you be among the first to establish meaningful contacts with those MEPs who matter most

To find out how Hill & Knowlton can help your organisation on EU policy matters, please contact: Elaine Cruikshanks, Head of Global
Public Affairs, CEO Brussels, Email: ecruiksh@hillandknowlton.com, Telephone: +32 2 737 95 00
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